
HOME EQUITY LINE OF CREDIT. OPTION 1

Southern Bank of Tennessee
Mt Juliet

675 North Mt Juliet Rd

Mt Juliet, TN 37"122

IMPORTANT TERMS OF OUR

HOME EOUITY LINE OF CREDIT . OPTION 1

Th¡s disclosure conta¡ns ¡mportant ¡nformation about our HELQC - Option 1 - 5,7ïVo lntro Rale (thê "Plan" or the "Credlt Line"). You €hould

read lt carefully and keep a copy for your records.

AVAILABILITY OF TERMS. All of lhe lerms of lhe Plan descriþed herein are subject to change. lf any of these lerms changê (olher lhan lhe

ANNUAL PERCENTAGE RATE) and you dec¡de, as a result, not to enler inlo ân agreement w¡lh us, you are entitled to a rèfund of any fees thât
you pâid to us or ânyone else ìn conneclìon with your appl¡cat¡on.

SÊCURITY INTEREST. We w¡ll take a security interest ¡n your horne. You could lose your home if you cjo nol meet the obl¡galiolìs in your

agreement w¡th us.

POSSIBLE ACTIONS. Under this Plan, we have the following rights: We can terminale your account, require you to pay us the entire

outstând¡ng bâlance ¡n one payment, and charge you certaìn lees if:

(a) You engage ¡n frâud or maleilal misrepresentation ¡n cônnection w¡th the Plan.

(b) You do not meet the repaymenl lerms of lhe Plan.

(c) Your action or inaclion adversêly âfects the collateral for the Plan or oul lights ¡n lhe collãleral.

We can refuse to make addil¡onal exlens¡ons of cred¡t or reduce your credit limit if:

(a) The value of the dwelling securing lhe Plên declines significanlly below ¡ts appra¡sed value for purposes of the Plân

(b) We reâsonably believe you will not be âblo to nleel the repaymenl requirements due to a materlal change in your f¡nancial

c¡rcumslances.

(c) You are ¡n default of a material obligation of the Plan.

(d) Gov€rnment acl¡on prevenls us from imposing the annual percontâge rate provided for under th€ Plan or impa¡rs our securily
interest such that the vâluo of {he interest is less than 1 20 percenl of thc credit l¡ne.

(e) A government authority has notìfled us thal conlinued advânces would constilute an unsafe business practice.

(f) Ths maximum annual percenlage rale ¡s reâched.

The initia¡ agreemenl permits us to make changes lo the ternìs of the Plan ât spec¡f¡ed tìmes or upon the occurrânce of spec¡lied events.

Foês ånd Charges, ln order to open and mainlain an accorJnl, you must pay certain fees and chârges.

Lcôder Fees. The follow¡ng fees must bo paid to us:

Descr¡ptioo
NSF Handlìng Feei
Stop Payment Fee:
Photocopying Charges:

Amount
$30.00
$30.00

1.00 per page

When Charg€d
At the lime a payment is returned to us for non-sufficient funds
At the time you request â Stop Payment
At the time of your request

Late Chargo. Your pâymenl will be late ìf ¡t ¡s not received by us with¡n 15 days after the "Payment Oue Date" shown on your
por¡odic statement. if your payment is late we may chârge you 5.OOo% of lhe pãymenl or $100.00, wh¡chever is less

PROPERIY INSURANCE. You must carry ¡nsurance on lhe properly lhat secures lhe Plan.

MlNlMUlvl PAYMENT REQUIREMENTS. You can obtaln advances of credit durìng the following periodr Ten Years (lhe "Draw Period") After
the Draw Period ends, lhe repayment per¡od will bêgìn. You wlll no longer be ãble to obtain credit advances. The lenglh of the repâyment
period is as follows: After the'draw period ends, yõu will be required to pay lhe entirê balance in â singl€ balloon payment Your Regular
Þayment w¡ll equâl the amount of youi accrued FINÁNCE CIjARGES. You w¡ll make 1 19 of lhese payments. You w¡ll then be rêquìrod to pây

lhe enlire balânce owing in ä single balloon payment, lf you make only the m¡n¡mum payments, you may not repay any of the pr¡ncipal balance
by the end of th¡s payment streãm. Your þayments wiil be due monthly. Your "Minimum Payment" wìll be the Regular Paymsnt, plus any

amount past due and all othor charges. An increase in lhe 
^NNU^L 

PERCÊNTAGE RATE may ¡ncrease the amount of your Regulâr Paymenl.

MINIMUM PAYMENT EXAMPLE. lf you made only the min¡mum paym€nt and look no other cred¡t advances, it would take 10 yeals to pây off a

cred¡tadvanceof$IO,OOO.OOatanANNUALPERCENTAGERATEofS.TS0%. Duringthatper¡od,youwouldmakell9monthlypaymenls
ranging lrom $44.1 1 to $48.84 and one f¡nâl payment of $1 0,048.84.

TRANSACTIONREQUIREMENTS. Thefollowingtransacl¡onlimilat¡onsw¡ll applytolheuseofyourCreditL¡ne:

Credit Line Home Equity Cred¡t Line Check, Telophone Request, Request By Ma¡1, ln Pcrson Requ€st and Other Methods Limitat¡ons. There
are no lransacl¡on limitalions for the wril¡ng of Home Equ¡ty Credìt Line Checks, requesling an âdvance by lelephonê, lequesting an

advance by mail, request¡ng an advance in person or aÇcessing by olher methods.

TAX DEDUCTIBILITY, You should consult a lax advisor regãrcjing lhe deducl¡b¡lily of ¡nterest and charges for the Plan.

ADOITIONAL HOME EQUITY PROGRAMS. Pleâse âsk us aboul our other availablê Homê Equ¡ty Line of Cred¡l plans,

VARIABLE RATE FEATURE. The Plan has a var¡able râte feature. The ANNUAL PERCENIAGE RATE (correspond¡ng to lhe periodic rate), and

lhe minimum payment amount can chångo as â result. The ANNU^L PERCENTAGÉ RAIE does not include costs othor than ¡nterest.

THE INDEX, The annual percentâge râte is based on lhe vâlue of an indox (referred to ¡n th¡s disclosure âs the "lndex"). The lndex ls the New
York Consensus Prime as quoted-in the Wall Street Journal under Money Rates. lnformalion about the lndex is available or published Wâll
Street Journal under Monoy Rates. We w¡ll use lhe most recenl lndex value available to us as of 30 days pr¡or any annual percentage rate
adjuslmenl.

ANNUAL PERCENTAGE RATE. To determine the Periodic Râ(e that wi¡l apply to your account, we add a margin to the vâlue of lhe lndex, thon
divide the value by 365 days. To obtain the ANNUAL PERCENIAGE RATÈ we multiply the Periodic Rate by the number of dâys ¡n a year (366
during leap years¡. Tnis reðult is the ANNUAL PERCENIAGE RATE. A change in the lndex rale genera¡ly w¡ll resull in a change ¡n lhe ANNUAL
PERCENIAGE RÁTE. The amount that your ANNUAL PERCENTAGE RATE may change al6o may be âffected by Ìhe lifelime annual percenlage
râte lim¡ts, as d¡scussed below.

h¡tlal Annual Percentage Rate Dlscount. The initial annual percentage rale is "discounled"-¡t is not based on lhe lndex and margin used lor
later rate adluslments. The in¡lial discounted fate w¡ll t¡e ¡n effect for 6 Months.

Pleâse ask us for lhe current lndex value, mãrgin, discount and annual percenlage rate. After you open a cred¡t l¡no, rate information will
be prov¡ded on per¡odic stateùlents that we send you.

FREQUENCY OF ANNUAL PERCENTAGE RAÍE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change on the 25th of each month.
There is no limit on the amount by which lhe annual percenlâge rate can chânge during any one yêar per¡od. However, under no circumstances
will your ANNUAL PERCENTAGE RATE exceed 1B,OOO% per annum or, go below 5.750% per ânnum at any t¡me during the lerm ôl lhe Plan

MAXIMUM RATE ANO PAYMENT EXAMPLE, lf you had an outstanding balance of $10,000.00, the min¡mum paymênt at lhe max¡mum
ANNUAL PERCENTAGE RATE Of 1B.OOO% WOUId 

'bE 
$152.88. Th¡S ANÑUAL PERCENTAGE RATE COUId bê fêAChEd AI thc tiME Ôf thg ôIh

payment.

PREPAYMENT. You may prepay all or any amount owing under the Plan at any time without penalty.

HISTORICALEXAMPLE. The€xamplebelowshowshowtheANNUALPERCENTAGERATEandthemin¡mumpâymentsforasingle$10,000.00
credit advance would have changed bâsed on changes in the lndex Írom 2OO8 lo 2022. lhe lndex valuos are from the follow¡ng reference
per¡odi Jânuary 1. Wh¡le only one payment per year is shown, paymenls may have varied during each year. D¡fferent outstand¡ng principal
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balances could resull In dltforent pâyment amounls.

Tho tabte assumes lhal no add¡lional crâci¡l advances were taksn, thal only lhê min¡mum pâymênls were made, and that the râle f€maln€d
constânt during lhe year. lt does not necessar¡ly lndicals how the lndex or your pâymenls would change in thô futur€.

INDEX TABLE

Yeâr (Januâry I )
Monthly
Pâymsnt
(Dollârs)

2008.......
2009.....,.
2010.......
2011.......
2012.......
201 3.......
2014.......
2015...,...
2016.......
2017.......
2018.......
2019,.,....
2020.......
202't.......
2022.......

48.84
48.84
4A,84
44.84
48.44
48.84
48.84
48-84
48,84
48,84

(i) Thls ¡s a nì¿r0lo wo hâvo os6d ¡scenllyt your nìårgln måy be dlffs¡enl.

{7) T¡ls ANNUAL PERCENTAGE RATE ,eflêcts r discounl lhâl we hâvo prov¡d€d rêcenllyi yoùr Plan mây ba di6countod by å dilloroñl amoúnl

(B) lhls A.P.R. rolleols ô 6.760 porcßnl floor.

AUTO 0ËBlT REQUIREMENT. Automatic debl ls requ¡rôd under this Plân.

PAYMENT OF CLOSING COSTS. Ail third pârty fêês up to $750.00 w¡ll b6 paid by Soulhern Bânk of Tennessos on behalf of lhe borrower,

outsic,e of ctoêtng. Tho pâymânt ôf 3rd pärty iees ls òdy êl¡g¡blâ to bâ pa¡d wlth ths initial openlng of lhe Home Equity Llne of Crodlt. All

rofinances of êxisting Homo Equ¡ty Linos ol Credit âro subject lo payment of closing cosls.

ELlctBlLITY. Exlsting Soulhern Bank of Tennossee Home Equity Llnes of CrBdit are not el¡gibl€ for lhls Plan

!¡x¡qovo..2¡.¡.0.0¡e coN.f.ril¡. us^ c.¡F,rioi rsi eü2.

Margin (r)
(Perc€nl)

ANNIJAL
PERCENTAGE

RATE

lndex
(Perc6nt)

0,000
o.000
0.000
0.000
0.000
0,000
0.000
0.000
0.000
o.000
0.000
0.000
0.000
0.000
0.000

5.750 (7)

5.750 {s)
5.750 (8)

5.750 (8)

5.750 (r)
5.750 (8)

5.750 tsl
5.750 {s)
5.750 {å)
5.750 to)
5.750 (8)

5.750 (B)

5.750 (8)

5.760 {B)

5.750 (s)

.....7.25þ..,..

.....3-2.50.....

.....3.250.....

..,,.3-250.....

.....4.250.....

..,..3-250.....

.....3.250.....

.....3.250..,..

.....3-500.....

.....3-750.....

.....4.-ã00.....
,.....å-ã00.....
,.....4-7.50.....
,.....3.250.....
......3-2.50.....


