
HOME EQUITY LINE OF CREDIT. OPTION 1

Southern Bank of Tennessee
Mt Juliet

675 North Mt Juliet Rd

Mt Juliet, IN 37122

IMPORTANT TERMS OF OUR

HOME EQUITY LINE OF CREDIT . OPTION I
Th¡s disclosuro conta¡ns ¡mportant ¡nformat¡on about our HELOC - Option I - 6.15% lntro Rate, Floor 6.00% (the "Plan" or the "Crèd¡t L¡ne").
You should rêad it carefully and keep a copy for your records.

AVA|LABILITY OF TERMS. All of the terms of the Plan described herein are subject to change. lf any of these terms change (other than the
ANNUAL PERCENTAGE RATE) and you dêc¡de, as a result, not lo enter ¡nto an âgrèement w¡th us, you âre ent¡tled to a refund of any fees that
you pâid to us or anyone else ¡n connèct¡on with your application.

SECURITY INIEREST. Wê will lake a secur¡ty interest in your home. You could lose your home if you do not meet the obligations in your
agreement with us.

POSSIBLE ACTIONS. Under th¡s Plan, we havè the following r¡ghts: We can teminate your account, require you to pay us the ent¡re

outstand¡ng balance ¡n one payment, and charge you cêrtain fees if:

(a) You engage ¡n fraud or mater¡al m¡srepresentâtion in connection w¡th the Plan.

(b) You do not meêt the repâyment terms of the Plan.

(c) Your act¡on or ¡naction adversely affects the collateral for the Plan or our rights ¡n the collateral.

We can refuse to make add¡tional extensions of cred¡t or reduce your credit limit if:

(a) The value of the dwell¡ng secur¡ng thê Plan decl¡nes significantly below ¡ts appraised value for purposes of the Plan.

(b) We reasonably believê you will not be able to meet the repayment requiremênts due to a material change ¡n your financial

c¡rcumstances.

(c) You arè in default of a material obligation of the Plan.

(d) Government actiÕn prevents us from ¡mposing the annual percentage rate provided for undêr the PIân or ¡mpa¡rs our security
interest such that the value of the interest ¡s less than 1 20 percent of the credit linê.

(e) A govemment authority has not¡fied us that continuêd advances would const¡tute an unsafe business practice.

(f) The max¡mum annual percentage rate is reâched.

The ¡nitial agreement permits us to make changes to the terms of the Plan at specif¡ed times or upon the occurrênce of specifìed events.

Fees and Charges. ln order to open and maintain an account, you must pay certain fees and charges.

Lender Fees. The follow¡ng fees must be paid to us:

Doscr¡ption Amount When Charged
NSF Handling Fee: $3O.OO At the time a payment is returned to us for non-sufficìent funds

Stop Payment Fee: $30.00 At the time you request a Stop Payment
Photocopy¡ng Charges: 1.00 per page At the time of your request

Late Charge. Your pãyment w¡ll be låte ¡f it is not received by us w¡thin 15 days after-the '?lymen! Due Date" shown on your
period¡c stãtèment. if your payment is late we may charge you 5.000% of the payment or $1 00.00, whichever is less.

Third Party Fees, You must pay certain fees to third part¡es such as appraisers, credit reporting firms, and government agenc¡es.

Theseth¡rdpartyfeesgenerallytotal between$475.OOand$1,200.00. Uponrequest,wewill prov¡deyouwithanitèmizalionôfthe
fees you will have to pay to third parties.

PROPERTY INSURANCE. You must cary ¡nsurance on the property thât secures the Plan.

MtNIMUM PAYMENT REQUIREMENTS. You can obtain advances of credit during the following period: Ten Yeârs (the "Draw Period"). After
the Draw Per¡od ends, the repâyment period w¡ll begin. You will no longer be able to obtain cred¡t advances. Thè length of the repayment
pêriod is as follows: After the'draw period ends, yòu will be requ¡red to pay the entire balance in a s¡ngle balloon..payment. Your Regular
Þayment w¡lt equat the amount of youi accrued FINANCE CHARGES. You will make '1 19 of these payments. You w¡ll then be rêqu¡red to pây

the entire bâlance owing in a singlé balloon payment. lf you mâke only the m¡nimum payments, you may not repay 11y of the principal balance
by the end of th¡s payment streãm. Your payments wiil be due monthly. Your "Minimum Payment" will be the Regular Paymênt, plus any

amount past due and ãll other charges. An increase in thê ANNUAL PERCENTAGE RATE may increase lhe amount of your Regular Payment

MINIMUM PAYMENT EXAMPLE. lf you made only the min¡mum payment and took no other cred¡t advancès, ¡t would take 10 years to pay off â

cred¡t advance of $1O,OOO.OO at an ANNUAL PÈRCENTAGE RATE of 7.500%. During that period, you would make 119 monthly paymenls

ranging from $57.53 to $63.70 and one fìnal payment of$'10,063.70.

TRANSACTION REQUIREMENTS. The following lransaction limitations w¡ll âpply to the use of your Cred¡t Line:

Credit Line Home Equ¡ty Cred¡t Line Check, Telephone Requsst, Request By Ma¡|, ln Person Request and Other Methods L¡m¡tat¡ons. There
are no lransaclion iimiat¡ons for the wr¡ting õf Home Equity Crédit L¡ne Checks, requesling an âdvance by telephone, request¡ng an

advânce by mail, requesting ân advance in person or accèssing by other methods.

TAX DEDUCT¡BlLITY. You should consult a tax adv¡sor regarding thè deduct¡bility of interest and chargês for thè Plan.

ADDITIONAL HOME EQUITY PROGRAMS. Please ask us about our other available Home Equity Line of Cred¡t plans.

VARIABLE RATE FEATURE. The Plân has a var¡able râte feature. The ANNUAL PERCENTAGE RATË (corrêsponding to the Period¡c rate), ând

the min¡mum payment amounl can change as a result. The ANNUAL PERCENTAGE RATE does not ¡nclude costs olher than interest.

THE INDEX. The annual pèrcentage rale ¡s bâsed on the value of an indêx (referred to in th¡s d¡sclosure as the "lndex"). The lndex is lhe New

York Consensus Pr¡me as quoted-¡n the Wall Street Journal undèr Money Rates. lnformation about the lndex ¡s available or publishêd Wall

Street Journal under Money Rãtes. We will use the most recent lndex value available to us ãs of 30 days prior any annual percentage rate

adjustment.

ANNUAL PERCENTAGE RATE. To determine the Periodic Rale that will apply to your account, we add a margin to lhe valuê of the lndêx, then
d¡v¡de the value by 365 days. To obta¡n the ANNUAL PERCENTAGE RATE we multiply lhe Per¡od¡c Rate by the number of days in a year (366
duringleapyears¡. Thisre;u¡t¡stheANNUALPERCENTAGERATE. Achângeinthelndexrategenerallywill resultin.achangeinlheANNUAL
PERCENTÀGE RÁTE. The amount that your ANNUAL PERCENTAGE RATE may change also may be affected by the lifetime annual percentage

rate l¡mits, as discussed below.

¡n¡t¡al Annual Percentage Rate D¡scount. The init¡al annual pêrcentage rale ¡s "discounted'L-it is not based on the lndex and marg¡n used for
later rate adjustments. The ¡n¡t¡al d¡scounted rate will be ¡n effect for 6 Months.

please ask us for the current lndex value, margin, discount ând annual percentage rate. After you open a cred¡t line, rate information will
be prov¡ded on pêriodic statements that we send you.

FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCÊNTAGE RATE can change on the 25th of eâch month.
There is no limit on the amount by wh¡ch lhe annual percenlage rate can change during any one year period. However, undêr no circumstances
w¡ll your ANNUAL PERCENTAGE RATE exceed 18.OOO% per annum or, go below 6.00070 per annum at any t¡me during the torm of lhê Plân.

MAXIMUM RATE AND PAYMENT EXAMPLE. lf you had an outstãnding balânce of $10,000.00, the min¡mum payment at the max¡mum
ANNUAL PERCENTAGE RATE of 18.OOOo/o would be $152.88. This ANNUAL PERCENTAGE RATE could be reâched at thè time of thê 6th
payment.

PREPAYMENT. You mây prêpay all or any amount owing underthe Plan at any time without penalty.
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HISTORTCALEXAMPLE. TheexamplebelowshowshowtheANNUALPÊRCENTAGERATEandthem¡nimumpaymentsforasingle$10,000.00
credit advance would have chânged based on changes ¡n the lndex from 2011 to 2025. The lndex vâlues are from the following reference
period: January1. Whileonlyonepaymentperyearisshown,paymentsmayhavevar¡edduringeachyear. D¡fferentoutstandingprincipal
balances could result ¡n d¡fferent pâyment amounts.

The table assumes that no additional credit advances were taken, thât only the m¡nimum payments were made, and that the rate remained
constant during the year. lt does not necessar¡ly indicate how the lndex or your pâymenls would changè in lhe future.

INDEX TABLE

Yeâr (January I ) Monthly
Pâyment
(Dollars)

2011.....
2012-....
2013-....
2014.....
2015.....
2016.....
2017.....
2014.....
2019.....
2020.....
2021.....
2022.....
2023-....
2024.....
2025.....

52.23
50.96
50.96
50.96
50.96
50.96
50.96
50.96
50.96
50.96

(1) Thìs is a marg¡n ws hâv6 usod recenllyi your margin may be different.

(7) This ANNUAL PERCENTAGE MTE refìecls å d¡scounl thal we have provided rec6ntly; your Plan may b€ d¡scounted by a differenl amounl.

(8) This A.P.R. reíecls a 6.0OO percenl floor.

AUTO DEB¡T REOUIREMENT. Automat¡c debt ¡s rêquired under this Plan.

PAYMENT OF CLOS¡NG COSTS. All th¡rd party fees up to $750.00 w¡ll be paid by Southem Bank of Tennessee on bêhãlf of the borrower,
outs¡de of closing. The pâyment of 3rd party fees ¡s only el¡gible to be pa¡d with the initial opening of the Home Equity Line of Credit. All
refinances, modifications or extensions of ex¡sting Home Equ¡ty Lines of Credit are subject to payment of closing costs.

lndex
(Percent)

Margin (i)
(Percenl)

ANNUAL
PERCENTAGE

RATE

6.150 (z)

6.000 (B)

6.000 (s)

6.000 (o)

6.000 tat
6.000 (8)

6.000 (s)

6.000 (s)

6.000 (s)

6.000 (s)

6.000 (s)

6.000 (8)

7.500
8.500
7.500

.....3250.....

.....3250.....

.....3250.....

.....3250.....

.....3250.....

.....3_500.....

.....3_750.....

.....4-500.....

.....5-500.....

.....4.J5,þ.....
,.....3250.....
,.....3250.....
,.....7._5.00.....
,.....&.500.....
......7_-50.0.....

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.o00
0.000
0.000
0.000
0.000
0.000
0.000




